Charles Lake
PO Box 1237
Cairo, NY 12413
Monday, September 04, 2000

Pennsylvania Office of Attorney General
Insurance Fraud Section
2490 Boulevard of the Generals, Suite 200
Norristown, PA 19403
Phone: 610-631-5164
OR
6th Floor, Manor Complex
564 Forbes Avenue
Pittsburgh, PA 15219
Phone: 412-565-7680

On February 21, 2000 | wrote a letter to the Pennsylvania Office of Attorney
General. In April | received a response. It stated that | should have brought up the
information at my appeal. | never had an appeal. Evidently they did not understand what |
was trying to say or | sent the information to the wrong department.

Before I go any further all the information I will be referring to is in my web
page: http://www.mhonline.net/~bebear/Bearspage/Index.htm
Mostly under the Workmen’s Compensation Page, although the OSHA Page shows how
MPC Trucking gave false statements to the OSHA investigator and The Proposed
Amendment page shows how MPC Trucking broke the law by hauling Food & Food
Products after hauling ASBESTOS and other toxins.

| believe that MPC Trucking has committed Insurance Fraud. | believe MPC Trucking
took money from their independent contractors and/or owner-operators for Workmen’s
Compensation Insurance, knowing that they never had an insurance carrier to provide the
insurance. These are the reasons | believe this:

In the letter from B. Gallagher to owner-operator and/or independent contractors of MPC
Trucking dated, January 7, 1991, he makes several points. According to most State laws,
independent contractors are not required to be covered by Workmen’s Compensation
Insurance. Mr. Gallagher stated, he approached an insurance agent to determine if
insurance could be extended to the company’s owner-operators. The agent said he could
place this coverage. However, the agent was not interested in charging each individual
separately. He would write the policy to MPC Trucking and in turn, MPC would charge
the owner-operators. Mr. Gallagher also stated, unless they could obtain 100%
acceptance the rate of the coverage, it would be more than 3.5%.

In the letter from B. Gallagher to C. Lake (myself), on January 30, 1991, Mr. Gallagher
makes several points, but the most important being, “if you are involved in an accident
and are injured, you do not have any medical or disability coverage that would pay your


http://www.mhonline.net/%7Ebebear/Bearspage/Index.htm

medical bills or provide any income to support you and your family during your
recovery.”

In the letter from B. Gallagher to owner-operator and/or independent contractors of MPC
Trucking dated, February 15, 1991, Mr. Gallagher states that they did not have 100%
acceptance of the Workmen’s Compensation Insurance Coverage, but the response to the
program was very good and they were able to keep the premium at 3.5% of the owner-
operator’s total wages.

Before | go any further, | have questions that | have asked Mr. Gallagher and Mr. Kot of
MPC Trucking. Their answer was, it was none of my business and as you can see, none
of these documents are signed. | am going to ask you these questions and maybe they
will answer you.

Who was the insurance agent and the insurance carrier whom Mr. Gallagher spoke to for
this Workmen’s Compensation Insurance?

Why did Mr. Gallagher and Mr. Kot deduct the money from my pay if I did not sign the
agreement?

How many other owner-operators gave MPC Trucking money for a service that could not
be provided by Pennsylvania law? There has to be a good number of them from what the
letter from February said.

On March 6, 1991, | was injured and treated in Norwood Hospital, MPC Trucking paid
for my injury from miscellaneous insurance and because of that, from then on, I was told
that they had the right to deduct the money from my pay because they paid for my injury.

On April 6, 1992, | suffered from what was thought to be, contamination from an
unknown substance while unloading food product at C&S Food Warehouse. Mr.
Gallagher and Mr. Kot from MPC Trucking, told me to send the bills to MPC Trucking
and they would be taken care of the same way as the Norwood Hospital bills were taken
care of. | did not agree to this because they refused to let me know what was in the trailer
previously and I did not know what they after effects would be. | kept asking them for a
Workmen’s Compensation Number, they kept refusing.

Finally, in 1995, | filed a Workmen’s Compensation Claim against MPC Trucking. On
February 28, 1995, I received documentation from State Workmen’s Insurance Fund who
represented MPC Trucking. | find it very odd that State Workmen’s Insurance Fund
would represent MPC Trucking even though, at the time of the injury, that they were not
the insurance carrier, as stated on their paperwork.

On March 7, 1995, | received a copy of the letter from MPC Trucking to the judge of the
Workmen’s Compensation Court. In this letter, Mr. Kot from MPC Trucking makes it
very clear that | (C. Lake) was an independent contractor who was leased out of
Waterford, New York and was never an employee of MPC Trucking. This after paying



one claim (Norwood Hospital) and taking 3.5% of my pay for Workmen’s Compensation
in which Mr. Gallagher’s letter of January 7, 1991 said that they checked to make sure it
was possible to take this money from an independent contractor’s pay. Mr. Kot goes on
to state, “MPC Trucking is provided Worker’s Compensation insurance through the State
Worker’s Insurance Fund, policy number: 00279965-941. Coverage is obtained through
our parent company, Monsey Products Company.”

I have written to State Worker’s Insurance Fund. Here are the questions | asked them.

When did State Workmen’s Insurance Fund become the Insurance carrier for MPC
Trucking?

When did State Workmen’s Insurance Fund become the Insurance carrier for Monsey
Products Company? Was it before January, 1991?

Did B. Gallagher of MPC Trucking talk to State Workmen’s Insurance Fund about
Workmen’s Compensation Insurance on or before January, 1991?

Was it one of State Workmen’s Insurance Fund agents that determined coverage for
Workmen’s Compensation Insurance could be extended to all of MPC’s Truckings
independent contractors and-or owner-operators?

Why did State Workmen’s Insurance Fund defend or represent MPC Trucking at the
Workmen’s Compensation Hearings When MPC Trucking did not pay premiums to State
Workmen’s Insurance Fund at the time of the injury?

Now, | have a couple questions for you.

Shouldn’t State Workmen’s Insurance Fund have verified that MPC Trucking had a
qualified Workmen’s Compensation Insurance carrier?

By State Workmen’s Insurance Fund defending and/or representing MPC Trucking, are
they accessories to the fraud?

The reason | am writing this complaint is because Mr. Gallagher and Mr. Kot of MPC
Trucking has refused any and all information about the Workmen’s Compensation
Program of MPC Trucking. There were 45 or more owner-operators when | was there,
and owner-operators would come and go on a constant basis. There could be hundreds of
owner-operators over the years that had their money taken without a service being
provided.

Please contact me as soon as possible to let me know if an investigation can be opened on
this matter.
Respectfully,

Charles Lake
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